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E.O. 11652: N/A 
TAGS: EAID, EAGR, CE 

SUB J : PROPOSED FY 1978 PL 480, TITLE I AGREEMENT 
REF: (A) COLOMBO 4749; (B) STATE 287159; (C) STATE 279760 

1 . EMBOFFS MET WITH OFFICIALS OF THE EXTERNAL RESOURCES 
DEPARTMENT AND THE FOOD COMMISSIONER'S DEPARTMENT ON DECEMBER 
6 FOR THE FIRST ROUND OF TALKS ON THE PROPOSED PL 480, TITLE 

I AGREEMENT FOR FY 78. 

2. THE SRI LANKAN OFFICIALS REQUESTED TWO CHANGES IN THE TEXT 
OF THE AGREEMENT PROVIDED REFTEL C. THE OFFICIALS NOTED THAT 
THE MOST RECENT QUOTATIONS FOR AMERICAN FLOUR HAVE BEEN ABOUT 
$180 PER METRIC TON AND THAT US FLOUR PRICES ARE LIKELY TO 

RISE EVEN HIGHER. THEY REQUESTED THAT PART II, ITEM B, 

MAXIMUM EXPORT MARKET VALUE (MILLIONS) BE INCREASED FROM $14.0 
TO AT LEAST $18.0. IF THE LIMIT IS LEFT AT $14.0, SRI LANKA 
WOULD BE ABLE TO OBTAIN ONLY 75,000 TO 80,000 METRIC TONS OF 
FLOUR UNDER THE AGREEMENT. 
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3. IN PART II, ITEM V (B) (5), THE OFFICIALS POINTED OUT 
THAT THE GOVERNMENT OF SRI LANKA (GSL) IS PLANNING TO ABOLISH 
THE AGRICULTURAL PRODUCTION COUNCILS SO AS TOMODIFY THE PRESENT 
STRUCTURE OF THE DISTRICT DEVELOPMENT COUNCILS. THEY SUGGESTED 
THE FOLLOWING REPLACEMENT LANGUAGE "ENCOURAGE PARTICIPATION 
OF THE RURAL FARMING POPULATION IN THE DECISION MAKING PROCESS 
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THROUGH INCREASED RELIANCE ON COOPERATIVES AND OTHER DISTRICT 
LEVEL ORGANIZATIONS." 

4. IN THE FIRST DRAFT OF THE AGREED MINUTES PREPARED ON THE 
BASIS OF REFTELS C, D. AND OTHER COMMUNICATIONS FROM THE DE- 
PARTMENT, THE GSL OFFICIALS REQUESTED CHANGES IN THE LANGUAGE 
PROVIDED IN REFTEL C, SPECIAL NOTES, PARA 7(E). ACCORDING TO 

GSL OFFICIALS, SRI LANKA HAS HAD NO PROBLEM WITH DELAYS AT 
LOADING PORTS, AND THEY WOULD LIKE TO DROP THE SECOND SENTENCE 
OF THAT PARA WHICH READS "THIS HAS RESULTED IN COSTLY CLAIMS BY 
VESSEL OWNERS FOR DEMURRAGE AND/OR DETENTION OF CLAIMS AND 
CARRYING CHARGES BY COMMODITY SUPPLIERS." IN THE LAST SENTENCE 
IN THE SMAE PARA THEY WOULD LIKE TO REPLACE "NOT LATE THAN 48 
HOURS PRIOR TO" WITH "AS FAR AS POSSIBLE BEFORE." AS MODIFIED 
THIS SENTENCE WOULD READ "AS A CONSEQUENCE, LETTERS OF CREDIT 
MUST BE OPENED FOR 100 PERCENT OF THE OCEAN FREIGHT CHARGES IN 
FAVOR OF THE SUPPLIER OF OCEAN TRANSPORTATION AS FAR AS POSSIBLE 
BEFORE THE VESSEL'S PRESENTATION FOR LOADING." 

5. AS EXPECTED, THE GSL OFFICIALS ALSO ASKED THAT SOME MENTION 
BE MADE IN THE AGREED MINUTES REGARDING THE SECOND 100,000 TONS 
OF FLOUR ALONG THE LINES SUGGESTED BY THE EMBASSY IN REFTEL A. 

6. WITH THE ABOVE CHANGES, THE GSL WOULD BE PREPARED TO RE- 
QUEST CABINET APPROVAL TO SIGN THE FY 78 AGREEMENT. THE PRO- 
CEDURE FOR OBTAINING CABINET APPROVAL REQUIRES ONE TO TWO 
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WEEKS. 

7. EMBASSY COMMENT. THE EMBASSY BELIEVES THE ABOVE REQUESTS 
ARE REASONABLE AND RECOMMENDS WASHINGTON APPROVAL. PLEASE 
ADVISE. 

WRIGGINS 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: AGREEMENTS, PL 480 TITLE 1 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 06-Dec-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977COLOMB04787 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770452-0083 
Format: TEL 
From: COLOMBO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1 9771 289/aaaacxwu. tel 

Line Count: 100 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 2a36790b-c288-dd11-92da-001cc4696bcc 
Office: ACTION NEA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 77 COLOMBO 4749, 77 STATE 287159, 77 STATE 279760 

Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 24-Feb-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 348424 
Secure: OPEN 
Status: NATIVE 

Subject: PROPOSED FY 1978 PL 480, TITLE I AGREEMENT 
TAGS: EAID, EAGR, CE 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/2a36790b-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



